OPEN TENDER NOTICE

MMTC LIMITED

Delhi Regional Office

F8-11 FLATTED FACTORIES COMPLEX JHANDEWALAN,
RANI JHANSI ROAD, NEW DELHI

TENDER NO MMTC/DRO/A&H/ Cons/2015

SUBJECT : Consultancy for setting up of” Gold Purity Centre “at Delhi as per Govt of india Gold
Monetization Scheme

1. MMTC limited a premier Government of India Enterprise under Ministry of Commerce invites
sealed offers from reputed Consultants for consultancy for setting up of a Gold Purity Testing
Centre at Jhandewalan, Delhi as per Govt. of India Gold Monetization Scheme(Draft Procedure)
placed at Annexure-1

Last date for submitting offer is 07/10/2015 (date) at 1500 Hrs. Time)

The offers shall be opened at 08/10/2015 at 1500 Hrs.

1.1 Offer should be submitted in Sealed Cover to GM, MMTC Limited, Delhi Regional Office,

F- 8-10, Flatted Factories Complex, Rani Jhansi Road, Jhandewalan, New Delhi-110055.

1.2 MMTC Limited reserves the right to accept or reject any/all offer(s) in part or in full without
assigning any reason whatsoever.

1.3 Tender documents can be taken over in person from the office at the above mentioned address.
Tender documents can also be downloaded from our website http://mmtclimited.gov.in and
http://eprocure.gov.in/cppp/

1.4 PLEASE ADHERE STRICTLY TO THE DATES MENTIONED IN THE DOCUMENT.



2. SCOPE OF WORK:

Scope would broadly covers
a) Specification for procurement of
1) XRF/ Spectrometer
2) Furnaces
3) Electronic Weighing Machine
b) Assist in technical comparison of the offered equipments
c) Testing & acceptance of procured equipments

d) Formulation & documentation of drill for Gold purity Centre as per Gold
Monetization Scheme

3. ELIGIBILITY:

a) The Tenderers should have a minimum of 5 years experience of consultancy in
Assaying & Hallmarking Unit or Govt. Mint.

b) PAN No. details, Bank Account details should be furnished;

c¢) Should have adequate knowledge in the jewellery area.

4. PAYMENT CONDITION:

Terms of payment will be as follows:
a. 20% advance payment will be made after signing of the contract.

b. And balance 80% payment will be made after successful completion of project as per
scope above.

5. ARBITRATION:

Any dispute or difference whatsoever arising between the parties out of or relating to the
construction, meaning, scope, operation or effect of this contract or the validity or the
breach thereof shall be settled by arbitration in accordance with the Rules of Arbitration of



the Indian Council of Arbitrator and the award made in pursuance thereof shall be binding
on the parties. The venue or arbitration shall be New Delhi (India).

6. FORCE MAJEURE:

6.1 If at any point of time during the existence of this contract either party is unable
to perform in whole or in part any obligation under this contract because of
war, hostility, military operations, civil commotion, sabotage, quarantine,
restrictions, acts of god and acts of Government (including but not restricted to
prohibitions of exports and imports), fires floods, explosions, epidemics, strikes,
or any other labour trouble, embargoes, then the date of fulfillment of any
obligations/engagement shall be postponed during the time when such
circumstances are operative. Any waiver/extension of time in respect of the
delivery of any installment or part of the goods shall not be deemed to be
waiver/extension of time in respect of the remaining deliveries.

6.2 If operation of such circumstances exceeds three months other party will have
the right to refuse further performance of the contract in which case neither
party shall have the right to claim eventual damages.

6.3 The party who is unable to fulfill its obligations under the present contract must
at the earliest or latest within 15 days of occurrence of any of the causes
mentioned in the clause shall inform the other party of the existence or
termination of the circumstances preventing the performance of the contract.
Certificate issued by the Chamber of Commerce or any other competent
authority connected with the case in the country of either party shall be
sufficient proof of the existence of the above circumstances and their duration.
Now, availability of raw-material shall not be an excuse to the suppliers for the
no performing their obligation under the contract.

7. ACCEPTANCE OR REJECTION OF OFFER:

MMTC Limited reserves the right to accept or reject any quotation/tender in part or full
without assigning any reason thereof.

8. LATE/DELAYED/UNSOLICITED QUOTATION:

Late or delayed offers are liable for rejection.

9. NON-DISCLOSER AGREEMENT:



Selected consultants shall be required to execute a Non-disclosure Agreement with MMTC to
the effect that all proprietary and confidential information or personal data of MMTC shall not
be shared with any outside unauthorized person.
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Draft Gold Monetization Scheme

I. Objective
The objectives of the Gold Monetization scheme are:

i.  To mobilize the gold held by households and institutions in the country.
ii.  To provide a fillip to the gems and jewellery sector in the country by making
gold available as raw material on loan from the banks.
iii.  To be able to reduce reliance on import of gold over time to meet the domestic

demand.
111. Scope

The scheme requires a vast set-up of infrastructure for facilitating easy and secure
handling of gold. For this reason, it may be possible to launch it initially only in
selected cities. Over time, as the infrastructure for assaying and refining of gold
develops, the scheme can be extended to other cities.

I1V. Scheme

The draft outline of the scheme detailed in this section, has been prepared after due
deliberations and consultations with various stakeholders which includes banks,
refineries, hallmarking centres, jewellers’ associations; RBI; and various government

departments. A schematic representation of the scheme is at Annexure-I.
Draft GMS
I. Purity Verification and Deposit of Gold

e Purity Testing Centres: There are at present 350 Hallmarking

Centres that are Bureau of Indian Standards (BIS) certified spread
across various parts of the country (List of the number of centres in
each states is at Annexure-11). These centres may not necessarily be
jewellers. They are engaged in certifying the purity of the gold that the

jewellers manufacture on a daily basis and for which they charge a fee
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from the jewellers. These Hallmarking Centres will act as ‘Purity
Testing Centres’ for the GMS as they are well equipped to conduct a
test of purity of the jewellery in a short span of time.

e Preliminary Test: In a Purity Testing Centre, a preliminary XRF

machine-test will be conducted to tell the customer the approximate
amount of pure gold. If the customer agrees, he will have to fill-up a
Bank/KYC form and give his consent for melting the gold. If the
customer does not agree to the XRF machine test, he can take his
jewellery back at this stage. The time spent by the customer will be

about 45 minutes in the centre up till this stage.

e Fire Assay Test: After receiving the customer’s consent for melting the
gold for conducting a further test of purity, at the same collection
centre, the gold ornament will then be cleaned of its dirt, studs, meena
etc. The studs will be handed-over to the customer there itself. Net
weight of the jewellery will be taken after such removals and told to the
customer.Then, right in front of the customer the jewellery will be
melted and through a fire assay, its purity will be ascertained. These
centres have viewing galleries from where the customer can see the
entire process. The time taken is expected not to exceed 3-4 hours.

e Deposit of Gold:When the results of the fire assay are told to the

customer, he has a choice of either refusing to accept, in which case he
can take back the melted gold in the form of gold bars, after paying a
nominal fee! to that centre; or he may agree to deposit his gold (in
which case the fee will be paid by the bank). If the customer agrees to
deposit the gold, then he will be given a certificate by the collection
centre certifying the amount and purity of the deposited gold.

e Conditions:The minimum quantity of gold that a customer can bring is
proposed to be set at 30 grams, so that even small depositors are

encouraged. Gold can be in any form(bullion or jewellery).

! The details of the fees as received from the Indian Association of Hallmarking Centres are at Annexure Il
These are only indicative and may change after the consultative process is over.
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I1. Opening of Gold Savings Account with the banks.

e Gold Savings Account: When the customer produces the certificate of

gold deposited at the Purity Testing Centre, the bank will in turn open
a ‘Gold Savings Account’ for the customer and credit the ‘quantity’ of
gold into the customer’s account. Simultaneously, the Purity
Verification Centre will also inform the bank about the deposit made.

e Interest payment by banks: The bank will commit to paying an

interest to the customer which will be payable after 30/60 days of
opening of the Gold Savings Account. The amount of interest rate to be
given is proposed to be left to the banks to decide. Both principal and
interest to be paid to the depositors of gold, will be ‘valued’ in gold. For
example if a customer deposits 100 gms of gold and gets 1 per cent
interest, then, on maturity he has a credit of 101 gms.

e Redemption: The customer will have the option of redemption either

in cash or in gold, which will have to be exercised in the beginning
itself (that is, at the time of making the deposit).

e Tenure: The tenure of the deposit will be minimum 1 year and with a
roll out in multiples of one year. Like a fixed deposit, breaking of lock-
in period will be allowed.

e Tax Exemption:In the Gold Deposit Scheme (1999), the customers

received exemption from Capital Gains Tax, Wealth tax and Income
Tax. Similar tax exemptions are likely to be made available to the

customers in the GMS after due examination.
I1l. Transfer of Gold to the Refiners

e Refineries: At present there are about 32 refineries in the country. The
laboratories of some of these refineries are NABL accredited which
means that the process that they adopt is certified.BIS has been asked
by this Department to ascertain if it can conduct accreditation of the

products being produced in these refineries also.
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e Transfer of gold to refineries:Purity Testing Centres will send the gold

to the refiners. The refiners will keep the gold in their ware-houses,
unless the banks prefer to hold it themselves.

e Payment: For the services provided by the refiners, they will be paid a
fee by the banks, as decided by them, mutually.

V. Utilization of Deposited Gold

e CRR/SLR: To incentivize banks, it is proposed that they may be
permitted to deposit the mobilized gold as part of their CRR/SLR
requirements with RBI. This aspect is still under examination.

e Foreign Currency:Banks may sell the gold to generate foreign

currency. The foreign currency thus generated can then be used for
onward lending to exporters / importers.

e Coins: Bank may convert mobilized gold into coins for onward sale to
their customers

e Exchanges:Banks to buy and sell on domestic commodity exchanges,
where mobilized gold can be delivered.

e Lending to jewellers:For lending to jewellers

V. Lending the Gold to the Jewellers

e Gold Loan Account:The jewellers, on the basis of the terms and
conditions of the banks, will get a Gold Loan Account opened at the
bank.

e Delivery of gold to jewellers:When a gold loan is sanctioned, the

jewellers will receive physical delivery of gold from the refiners. The
banks will in turn make the requisite entry in the jewellers’ Gold Loan
Account.

e Interest received by banks:The interest rate charged by the banks will

have to cover the following:
¢ Interest rate paid to the depositors of gold
+ Fee paid to the refiners and Purity Verification Centres.
« Profit margin of the banks
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% The banks can directly get gold from the international market on
a consignment basis and lend it to the jewellers. If this route is
more lucrative, then the entire purpose will get defeated. Thus,
this aspect will also have to be kept in mind, while deciding the

interest rate.
V1. MoU between Banks, Refiners and Purity Testing Centres

e The banks will enter into a tripartite MoU with refiners and purity testing
centres, that are selected by them to be their partners in the scheme.

e The MoU will clearly lay down the details regarding payment of fee, services to
be provided, standards of service and the details of the arrangements between

the banks, refiners and purity testing centres.
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Annexure |
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Annexure-I11
List of Collection Centres

Bureau of Indian Standards

State wise list of BIS recognized Assaying and Hallmarking Centres in operation
and pending applications as on 31 March 2015
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Annexure-l111

SCHEDULE OF FEES

1) Melting charges :

a) Minimum charges/upto 100 gms - Rs. 500 per lot
b) 100 gms to 200 gms - Rs. 600
c) 200 gms to 300 gms - Rs. 700
d) 300 gmsto 400 gms - Rs. 800
e) 400 gms to 500 gms - Rs. 900
f) 500 gms to 600 gms - Rs.1000
g) 600 gmsto 700 gms - Rs. 1100
h) 700 gms to 800 gms - Rs.1200
i) 800 gms to 900 gms - Rs.1300
j) 900 gms to 1000 gms - Rs.1400
2) Testing/fire assaying charges - Rs. 300
3) Stone removal charges - atactuals
Minimum charge - Rs. 100
4) Melting loss - atactuals

(Information as received from Indian Association of Hallmarking Centres-this is
only indicative and is subject to change after consultations)
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